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PERFORMANCE COMMENTARY
“The same people who laugh at science fiction listen to weather forecasters and economists,”
Anonymous
As the historic, monster blizzard of 2015 passed through New York City, economists and
investment strategists took solace that they were not the only fallible forecasters. In spite of the vast
amount of time and energy expended in the creation of erudite prognostications, on both the buy
and sell sides of the financial markets, history shows them to be less than accurate and of dubious
predictive value. However, this “wisdom” is increasingly being produced with great passion and
consumed with blind confidence in its credibility.
The 2014 stock market confounded the forecasters by registering its sixth consecutive year of gains.
The alarmists, ever concerned over subpar economic growth, political discord, geopolitical
upheaval, and an impending reversal of Federal Reserve policy, husbanded their cash reserves and
rationalized their risk adjusted returns. The realists, sensing the US was repairing economically and
financially at a much faster pace than its global competitors, continued to participate in the strong
bull market advance.
For the fourth quarter of year, the S&P 500’s total return was +4.9%, bringing the full year advance
to +13.7%. The five year compounded return stands at +15.5%. Leadership resided in large
capitalization, quality stocks as investors here and abroad sought safety in premier US companies.
The final quarter S&P strength was broad based with only energy a significant underperformer,
down over 11%. For the calendar year, investors searched for income favored utilities (+29%) and
growth with health care up +29% and information technology advancing +25%. Energy was the
sole losing sector, down -8%
In contrast, smaller capitalization stocks lagged with the Russell MicroCap Growth Index up only
+4.3 for the year. More dramatic was the aversion to many early stage science oriented,
developmental companies; an area in which we have interest and expertise. Meaningful price
setbacks were suffered by a number of young enterprises in spite of their strong portfolios of
intellectual property.

PORTFOLIO COMMENTARY
The strongest contributor for the quarter was United Continental Holdings (UAL) with a gain of
+43%. With jet fuel as a major cost component of an airline, the dramatic fall in crude oil prices
will have a very positive impact on 2015-2016 earnings. After a setback earlier in 2014, Unisys (UIS)
rallied +26%. As an emerging factor in the cyber security business, the stock benefited from
continued news of the hacking of corporate systems with Sony the notable example. New
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management was installed during the quarter, lifting expectations of more aggressive growth
strategies. Corning Glass (GLW) rose +19% as the acceptance of its new glass technologies by TV
and hand held device manufacturers has begun to be appreciated and is being translated into
improving operating results.
On the negative side, Cree (CREE), a leader in LED lighting fell -21%. Retail price competition for
residential products, as well as lower margins for components due to Chinese pricing pressures
caused an earnings shortfall and stock correction. Universal Display (OLED), a manufacturer of
lighting materials for flat screen displays, fell -15% as the company reduced guidance due to
reduced shipments to Samsung. After a strong (+21%) gain in the third quarter, America Movil
(AMX) pulled back -12%. As a major telecommunications company in Mexico, which in going
through regulatory reform, there are continuing cross currents affecting the company.

PORTFOLIO ACTIVITY
An evolving investment theme is the onset of a more positive environment for infrastructure
spending. We established an initial position in Martin Marietta Materials (MLM) with the
expectation of improving aggregates, asphalt and cement demand.
In the telecommunications industry, we increased our holdings in; America Movil (AMX) given our
positive stance on growth opportunities in Latin/South American, Crown Castle International
(CCI) based on continued demand for data transmission through cell towers, and Dish Network
(DISH) given the rapid appreciation of its very valuable broadband spectrum.
An initial position was taken in Amazon (AMZN), not based on current reported earnings which
are negligible, but on its creative and aggressive investment in developing technologies/markets and
its leadership position in cloud computing.
The elimination of three holdings in the industrial/agriculture areas provided monies for the
purchases. Rockwood Holdings (ROC) in specialty chemicals, FMC (FMC) in industrial chemicals,
and Bunge (BG) in broad based agriculture.
In addition JDS Uniphase (JDSU) was sold due to its valuation compared to other, more attractive
holdings.

MARKET COMMENTARY
Over the last few decades, economics and its first cousin investment management have undergone
remarkable transitions from arts to sciences which facilitated the intellectual excesses that lead to
the Great Recession and financial collapse of 2008-2009. What had been behavioral, social sciences
had morphed into mathematical disciplines. The study of human behavior had been replaced by
multi-factor macro asset allocation models and sophisticated mathematical algorithms. The greater
the complexity, the greater the credibility, the greater the confidence, the greater the risk allowed
and unfortunately the assurance of an eventual collapse.
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The forecasts generated by meteorologists and those imputed in modern economic/investment
models are convictions gained by great effort. Both, unfortunately, are less than dependable.
Notable economic misestimates would include the GDP forecasts of the Federal Reserve, interest
rate outlooks by bond gurus, and sadly the assurances by investment bankers of ever rising housing
prices. All were key factors in forecasting future investment returns and building portfolios.
“Tell us what the future holds, so that we may know you are gods.” Isaiah 41:23
Amen!
Now that the gods have been at least temporarily discredited, the fundamentalist can regain the
stage and recapture the audience. Factors such as scientific discovery, innovation, and changing
demographics can, once again, drive investment decisions. Sound business plans and strong
managements can be rewarded.
We continue to find very attractive opportunities in health care (biochemistry and oncology),
information technology (big data, cloud computing, and consumer/social media), advanced
industrial technologies (materials and manufacturing processes), telecommunications (pipes and
towers) and an initial interest in the rebuilding of our infrastructure (construction).
Our view on the overall US market remains constructive. Continued economic growth, sustained
levels of profitability, and reasonable valuations argue for a continuation of the six year advance.
The ends of bull markets have historically been caused by an economic accident, recession, or tight
monetary policy. Since few if any excesses exist in the economy or equity market today, the
likelihood is that any problems lie in the future.
This not to infer we are not aware that investor sentiment has moved from cautious “risk/reward” to
more optimistic “reward/risk” and that there are pockets of speculation. Therefore, we remain, as
ever, vigilant with regard to capital preservation.






DISCLOSURES:
Princeton Capital Management, Inc., ("Princeton") is an independent investment management firm registered with the U.S.
Securities and Exchange Commission based in Princeton, NJ.
Growth Equity Wrap Composite – (inception date May 2009) representing taxable and tax-exempt equity wrap-fee accounts
managed on a discretionary basis according to Princeton’s Growth Equity investment strategy without client restrictions for the
period(s) indicated. Statistics presented for the period prior to May 2009 are those of the Growth Equity Private Client Composite
(inception date August 1989) representing actual separately managed taxable and tax-exempt equity client portfolios managed on a
discretionary basis according to Princeton's Growth Equity investment strategy without client restrictions for the period(s) indicated.
Performance results are calculated internally using Advent portfolio accounting software. Accounts are included in each composite
and its performance at the beginning of the first full calendar month in which the account is fully reflective of the investment strategy.
Performance and index valuations and calculations include cash and cash equivalents and also include the reinvestment of
dividends, interest and other earnings and are computed and stated in US dollars. All performance figures for periods one year and
greater are annualized. Returns are weighted for the size of each underlying account. Gross returns are shown as supplemental
information and are stated gross of all fees and transaction costs. Net returns are reduced by the highest wrap fee of 2.25%. A
private client's return will be reduced by our advisory fees and other expenses a client may incur in the management of the client's
portfolio. Our advisory fees are disclosed in our Form ADV 2A. Also, there is a compounding effect of advisory fees over time on the
value of a client's portfolio. As an example, the deduction of investment management fees would reduce the annualized return for
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Core Equity for the five years ended December 2013 from 19.4% to 18.7%. Actual investment advisory fees incurred by clients may
vary.
The S&P 500 Index is an unmanaged index generally considered to be representative of the US stock market as a whole. The
Russell 3000 Growth Index is an unmanaged index that measures the performance of the broad growth segment of the US equity
universe. These indices are unmanaged and include the reinvestment of dividends and earnings. Individuals cannot invest directly in
any of these indices.
Performance results, and advisory fees, for individual client portfolios will vary due to the timing of investments,
additions/withdrawals of funds, diversification guidelines, length of relationship, and size of positions, among other reasons. The
Growth Equity Portfolio snapshot and Top Ten Holdings are based on a model portfolio structured to represent the Growth Equity
Wrap Composite. For additional information about the performance of the Growth Equity Wrap Composite or our current fee
schedules, please contact Princeton Capital Management.
Any securities listed in this material do not represent all the investments purchased, sold or recommended for client accounts by our
Firm and may only be a representative list. Our investments and recommendations may and do change from time to time or at any
time. Individual portfolios may have different characteristics due to a portfolio’s start date, particular client needs, portfolio manager
preferences, or other factors. The Top Ten Holdings securities listed have been selected as our largest holdings and on an objective
and non-performance based criteria. One should not assume that an investment in any of the listed securities was or will be
profitable or equal the performance of the securities listed. Princeton offers to provide a list of all recommendations for the prior one
year period on request.
PAST PERFORMANCE SHOULD NOT BE CONSTRUED AS A GUARANTEE OF FUTURE PERFORMANCE
Princeton Capital Management claims compliance with the Global Investment Performance Standards (GIPS®).
A full GIPS compliant presentation and/or the Firm’s list of composite descriptions can be obtained by contacting the Firm at (609)
924-6867.
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